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• Economic growth in 3Q22 was extremely high thanks to low base effects, Consumption 
and exports are the main drivers of growth in 9M22. 

• The expansion rate of the economy in 3Q22 was generally significantly weaker than the 
GDP trend before the COVID-19 pandemic occurred. 

• We forecast Q4 GDP growth at around 6.3-6.7%, full-year GDP growth in 2022 therefore 
estimated at 8.1-8.2%, higher than our previous forecast of 7.3%. 

• In the case of oil prices in the 4Q22 in the range of $90-100/barrel, the headline inflation is 
estimated at 3.6-3.8% for 2022, lower than the Government's target of 4%. 

• Although the impact of public investment on the economy is pervasive, there is always a 
delay, public investment is expected to be the pillar of economic growth next year. 
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VIETNAM ECONOMY 
• Record high GDP growth due to low base effect, weak expansion rate   
• The economic outlook in Q4/2022: growth slows, inflation under control 
• Public investment improves in Sep 2022, further acceleration is expected in Q4 

 

Record high GDP growth due to low base effect, weak expansion rate 

Economic growth in the third quarter of 2022 was extremely high thanks to low base effects, in 
the third quarter of 2021, the economy was negatively affected by the large-scale lockdown that 
caused GDP to decrease by 5.8%. Accordingly, GDP in the third quarter of 2022 grew by 13.7% 
over the same period last year, of which the agricultural sector increased by 3.2%, industry and 
construction increased by 12.9%, and services by 18.9%. The increase recorded in the last quarter 
was higher than our previous expectation (10.5%) as the recovery of the service sector was much 
higher than forecasted. In 3Q22, the service sector contributed 7.7 pts to the overall growth, while 
the industry & construction sector contributed 4.9 pts. In the service group, retail services of goods 
and services contributed 3.4 percentage points to the overall growth, followed by transportation 
(1.4 pts) and administrative services (1.0 percentage points). The only sector with negative growth 
in the third quarter was health services (-18.2% yoy, causing the overall GDP to decrease by 0.3 
pts). 

Excluding the low base level of the same period, the expansion rate of the economy in the third 
quarter was generally significantly weaker than the GDP trend before the COVID-19 pandemic 
occurred. GDP in the third quarter increased by only 1.8% compared to the previous quarter, 
without adjusting for seasonal factors. In which, agriculture, industry & construction continued to 
expand with an increase of 6.6% qoq and 3.3% qoq, respectively which are lower than the growth 
during the pre-pandemic period. Notably, although the service sector recorded a very strong yoy 
increase, it almost did not grow compared to the previous quarter. In the service sector, the 
growth momentum was maintained in accommodation and catering services, and entertainment 
activities with an increase of 14.0% qoq and 13.0% qoq, respectively. On the contrary, the GDP of 
good retails and transportation sectors decreased by 8.6% qoq and 4.6% qoq, respectively, which 
are different from the expansion trend of these two sectors before the pandemic. As for financial 
services, banking and insurance showed an improvement (+8.7% yoy and +14.0% qoq), but real 
estate increased 11.8% yoy but only rose by 2.2% qoq, lower than the growth trend of this sector 
before the pandemic.  

In the first 9 months, Vietnam’s GDP growth reached 8.8% yoy, significantly higher than the 
increase of 6.4% recorded in 1H22. In terms of GDP usage, final consumption expenditure and the 
difference between import and export of goods and services contributed 3.9 pts and 3.3 pts to 
the overall growth, respectively, while the cumulative assets only contributed 1.6 pts to overall 
growth. This shows that consumption and exports are the main drivers of growth. 

Figure 1: GDP breakdown by key sector  
 4Q21 1Q22 2Q22 3Q22 4Q21 1Q22 2Q22 3Q22 
 % yoy % Contribution to GDP 

GDP growth 5.2 5.1 7.8 13.7 5.2 5.1 7.8 13.7 
Agriculture 3.2 2.4 3.1 3.2 0.3 0.3 0.3 0.4 
Mining (2.7) 1.2 4.5 6.6 (0.1) 0.0 0.1 0.2 
Manufacturing 8.0 7.8 11.1 13.0 1.8 1.8 2.5 3.1 
Construction  2.1 2.6 4.9 16.6 0.2 0.1 0.3 1.1 
Wholesale & Retail Sales 4.9 3.0 8.3 21.0 0.4 0.3 0.8 1.6 
Transportation & Storage 0.9 7.1 9.5 28.8 0.0 0.4 0.5 1.4 
Accomodation & Food (15.3) (1.8) 26.6 171.7 (0.3) (0.0) 0.5 1.7 
Financial services 11.2 9.8 8.7 8.7 0.6 0.5 0.4 0.5 
Real estate 0.7 1.8 6.2 11.8 0.0 0.1 0.2 0.4 
Other 8.3 4.9 7.2 11.3 2.2 1.6 2.1 3.2 

 

Source: GSO, RongViet Securities 
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Figure 2: GDP growth by sector (quarterly)  Figure 3: GDP growth in terms of usage  

 

 

 

Source: GSO, RongViet Securities  Source:  GSO, RongViet Securities 

The economic outlook in Q4/2022: growth slows, inflation under control 

In Sep 2022, the manufacturing and processing industry grew 12.5% yoy and 3.3% mom. PMI in 
Oct 2022 continued to expand, recording at 52.5 points, slightly lower than the 52.7 points 
recorded in the previous month. However, the common point we find in these two economic 
variables is that the growth engine of the industrial production sector is slowing down. Sep 2022’s 
import and export data as estimated by GSO also decreased by 14.2% and 7.3% respectively 
compared to the previous month, reflecting the picture of the global growth slowdown affecting 
Vietnam's trade activities. In the structure of exports, in 8M2022, the driving force for export 
growth comes from Vietnam's key export items such as electronics, textiles, and machinery and 
equipment. By market, export growth to the US contributed 39% to the overall growth, followed 
by EU and ASEAN markets. Concerns in Q4 come from 1) the Fed's further tightening of monetary 
policy leading to rising recession risks in the US, while 2) the European market is likely to worsen 
as the energy crisis escalates in the winter. We expect industrial production and export growth to 
slow down in Q4, but the level of decline will be moderate. The service sector's growth is likely to 
slow down in Q4 with the initial signs of a decline in the retail and transportation sectors that we 
mentioned above. Accordingly, we forecast Q4 GDP growth at around 6.3-6.7%, full-year GDP 
growth in 2022 therefore estimated at 8.1-8.2%, higher than our previous forecast of 7.3%. 

Regarding inflation, the average oil price in the first nine months of the year was 50.5% higher 
than the same period last year, while the domestic gasoline price was 43.3% higher than the same 
period last year. The 9-month transport price index is 15.0% higher than the same period and 
contributes 50.0% to the overall CPI increase. The global oil price is falling and the upcoming 
reduction of VAT and excise tax proposed by the Ministry of Finance is an advantage for the 
upcoming inflation movement. In Sep 2022, the average price of Brent oil was $90.5/barrel, 7.1% 
lower than the average in Aug 2022. Currently, the domestic gasoline price (RON95 Gasoline) is 
9.2% lower than that at the end of 2021. In a less favorable movement, the headline inflation and 
core inflation of Sep 2022 increased by 3.9% and 3.8% respectively over the same period. Food 
price inflation contributed more than 30% to the overall CPI increase, while core inflation was led 
by the increasing momentum of Housing & Building Materials and Education groups. Currently, 
the prices of commodities that have a material impact on the food price index such as rice and 
pork remain relatively stable, in the case of oil prices in the 4Q22 in the range of $90-100/barrel, 
the headline inflation is estimated at 3.6-3.8% for 2022, lower than the Government's target of 4%. 
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Figure 4: Manufacturing growth & PMI  Figure 5: Import & Export growth   

 

 

 
Source: GSO, IHS Markit, RongViet Securities  Source:  Customs, RongViet Securities 

Figure 6: Domestic vs. global petrol prices  Figure 7: Breakdown of headline CPI (% yoy) 

 

 

 
Source: PLX, Bloomberg, MOIT, RongViet Securities  Source:  GSO, RongViet Securities 

Public investment improves in Sep 2022, further acceleration is expected in Q4 

As of the end of Sep 2022, development investment expenditure reached VND253.1 trillion, up 
15.8% over the same period and completing 48.1% of the full-year plan. At the central level, the 
Ministry of Transport and the Ministry of Construction are the two ministries with the 
disbursement rate of investment capital completing 60% and 68% of the annual plan, higher than 
the average. At the local level, Hanoi and Ho Chi Minh City are the two provinces with the largest 
scale of public investment, completing 63% and 45% of the yearly plan, respectively. 

In Sep alone, development investment expenditure reached VND40.9 trillion, 54% higher than the 
average monthly disbursement in the first 8 months of the year. This shows that the disbursement 
speed of public investment capital has improved significantly in September. The demand for 
disbursement of public investment capital in the remaining months of 2022 is very large, 
estimated at VND273.1 trillion. 

Looking back at 2021, the disbursement rate of public investment is still very slow until the end 
of Nov 2021, however, the Ministry of Finance data shows that, in the period from Sep 2021 to Dec 
2021, total investment and development expenditure is estimated at VND313.7 trillion. In the 
event that the disbursement is as planned and an additional part from the development recovery 
program is added, development investment spending is estimated to increase by 12.4% over the 
same period in the whole year of 2022. In 2021, although expenditure development investment 
decreased by 10.5% over the same period. However, the State's consumption expenditure and 
the GDP of the State sector still increased by 4.7% and 4.9% over the same period, respectively. 
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Although the impact of public investment on the economy is pervasive, there is always a delay, 
the growth momentum in public investment disbursement is maintained and the Government is 
continuously prioritizes promoting the progress of projects, public investment is expected to be 
the pillar of economic growth next year. 

Figure 8: Public disbursement by Ministry  Figure 9: Public disbursement by Province 

 

 

 
Source: GSO, RongViet Securities  Source:  GSO, RongViet Securities 
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GLOBAL ECONOMY 
• Monetary policies: getting tighter  

 

Monetary policies: getting tighter  

• Central banks around the world are raising interest rates. Latest to date are Britain, Indonesia, 
and Kenya.  

• The jury is still out on whether it will be enough to stem inflation.  
• We have entered an era of higher interest rates. 

Japan, the outlier among major developed economies, kept interest rates steady last week only 
to be punished as traders pushed the yen to a record low against the dollar - prompting the first 
intervention by Japanese authorities to support the currency since 1998. However, this 
intervention by the Bank of Japan did not do much as the Yen is still trading at above 144 per USD 
(Figure 10). 

Figure 10: JPY versus USD 

 

Intervening in markets tends to result in sub-optimal economic outcomes. We may be entering 
an era of intervention in foreign exchange markets. 

The actions by the Fed, along with those of other major central banks, have formed the backdrop 
for early warnings from international officials and analysts that rising rates for currencies like the 
dollar and the euro could tighten global financial conditions so much that it leads to a global 
recession. 

Market participants have also pushed up their rate expectations for the European Central Bank, 
which is all but certain to hike again on Oct. 23. It is now seen taking its own interest rate to almost 
3% next year from 0.75% now. 

Along with the Fed's action in September, the fifth interest rate increase since March, a half dozen 
central banks from Indonesia (Rupiah versus USD, Figure 11) to Norway followed suit with their 
own rate increases and often with guidance that more would follow. 
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Figure 11: Indonesian Rupiah versus USD 

 

Central banks are fighting inflation rates ranging from Switzerland's 3.5% to nearly 10% in Britain 
- the result of a rebound in demand since the pandemic subsided accompanied by sluggish 
supply, especially from China, and rising prices for fuel and other commodities in the wake of 
Russia's invasion of Ukraine. 

Figure 12: 

 

That era of cheap liquidity, which lasted through the worst of the coronavirus pandemic and until 
inflation became a prominent risk, is now ending. US interest rates and the dollar serve as 
reference points for borrowing costs around the world, and Federal Reserve officials have now 
flagged not just plans to continue tightening monetary policy, but to keep it tight for years to 
come in what may for many countries amount to a fresh financial shock - and a broad repricing of 
bonds, stocks, and other financial instruments.  

Rising interest rates are making it more expensive for companies and consumers to borrow money, 
signaling that the period of "cheap money" that followed the Great Recession of 2008-2009 is finally 
coming to an end. 
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US two-year yields have now reached their highest level since 2007 and do not look like they are 
about to reverse the trend anytime soon (Figure 13). 

Figure 13: US two-year government yields 

 

In fact, US mortgage rates are now at their highest level since 2007 (Figure 5), which is starting to 
impact housing demand. 

Figure 14: US 30-yr mortgage rates 

 

Source: Freddie Mac 

Bottom line: 

The monetary policy cycle is now increasingly synchronized around the world. Importantly, the 
pace of tightening is accelerating in several countries, particularly in advanced economies, in 
terms of both frequency and magnitude of rate hikes. Some central banks have begun to reduce 
the size of their balance sheets, moving further towards normalization. 

This will not be over soon. 
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GLOBAL ECONOMIC INDICATORS IN SEPTEMBER 

US G-Bond yields gap (%/year)  Germany and Japan 10Y G-Bond yields (%/year) 

   

Source: Bloomberg, Rong Viet Securities  Source: Bloomberg, Rong Viet Securities 

WTI crude oil price (USD/barrel)  ASEAN’s PMI 

 

 

 

Source: Bloomberg, Rong Viet Securities  Source: Markit Economics, Rong Viet Securities 

Gold prices (US$/ounce)  FX rates (%, YTD) 

 

 

 
Source: Bloomberg, Rong Viet Securities  Source: Bloomberg, Rong Viet Securities 
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VIETNAM ECONOMIC INDICATORS IN SEP 2022 

Trade balance   USDVND exchange rate 

   

Source: GSO, Rong Viet Securities  Source: SBV, Bloomberg, Rong Viet Securities 

Interbank interest rate (%/year)  Vietnam PMI 

 

 

 

Source: SBV, Rong Viet Securities  Source: IHS Markit, Rong Viet Securities 

Vietnam CPI  3-month MA Industrial Production Indices 

 

 

 

Source: GSO, Rong Viet Securities  Source: GSO, Rong Viet Securities 
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Disclaimers 
This report is prepared in order to provide information and analysis to clients of Rong Viet Securities only. It is and should not be construed as an offer to 
sell or a solicitation of an offer to purchase any securities. No consideration has been given to the investment objectives, financial situation or particular 
needs of any specific. The readers should be aware that Rong Viet Securities may have a conflict of interest that can compromise the objectivity this 
research. This research is to be viewed by investors only as a source of reference when making investments. Investors are to take full responsibility of their 
own decisions. VDSC shall not be liable for any loss, damages, cost or expense incurring or arising from the use or reliance, either full or partial, of the 
information in this publication. 
The opinions expressed in this research report reflect only the analyst's personal views of the subject securities or matters; and no part of the research 
analyst's compensation was, is, or will be, directly or indirectly, related to the specific recommendations or opinions expressed in the report. 
The information herein is compiled by or arrived at Rong Viet Securities from sources believed to be reliable. We, however, do not guarantee its accuracy 
or completeness. Opinions, estimations and projections expressed in this report are deemed valid up to the date of publication of this report and can be 
subject to change without notice.  
This research report is copyrighted by Rong Viet Securities. All rights reserved. Therefore, copy, reproduction, republish or redistribution by any person 
or party for any purpose is strictly prohibited without the written permission of VDSC. Copyright 2022 Viet Dragon Securities Corporation. 
IMPORTANT DISCLOSURES FOR U.S. PERSONS 
This research report was prepared by Viet Dragon Securities Corp. (“VDSC”), a company authorized to engage in securities activities in Vietnam.  VDSC is 
not a registered broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the 
independence of research analysts.  This research report is provided for distribution to “major U.S. institutional investors” in reliance on the exemption 
from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the “Exchange Act”). 
Additional Disclosures 
This research report is for distribution only under such circumstances as may be permitted by applicable law.  This research report has no regard to the 
specific investment objectives, financial situation or particular needs of any specific recipient, even if sent only to a single recipient.  This research report 
is not guaranteed to be a complete statement or summary of any securities, markets, reports or developments referred to in this research report.  Neither 
VDSC nor any of its directors, officers, employees or agents shall have any liability, however arising, for any error, inaccuracy or incompleteness of fact or 
opinion in this research report or lack of care in this research report’s preparation or publication, or any losses or damages which may arise from the use 
of this research report. 
VDSC may rely on information barriers, such as “Chinese Walls” to control the flow of information within the areas, units, divisions, groups, or affiliates of 
VDSC. 
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks.  The 
securities of non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission.  Information 
on such non-U.S. securities or related financial instruments may be limited.  Foreign companies may not be subject to audit and reporting standards and 
regulatory requirements comparable to those in effect within the United States. 
The value of any investment or income from any securities or related financial instruments discussed in this research report denominated in a currency 
other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities 
or related financial instruments. 
Past performance is not necessarily a guide to future performance and no representation or warranty, express or implied, is made by VDSC with respect 
to future performance.  Income from investments may fluctuate.  The price or value of the investments to which this research report relates, either directly 
or indirectly, may fall or rise against the interest of investors.  Any recommendation or opinion contained in this research report may become outdated 
as a consequence of changes in the environment in which the issuer of the securities under analysis operates, in addition to changes in the estimates and 
forecasts, assumptions and valuation methodology used herein. 
No part of the content of this research report may be copied, forwarded or duplicated in any form or by any means without the prior. 
 
RESEARCH DISCLOSURES 
 
Third Party Research 
This is third party research. It was prepared by Rong Viet Securities Corporation (Rong Viet), with headquarters in Ho Chi Minh City, Vietnam. Rong Viet is 
authorized to engage in securities activities according to its domestic legislation. This research is not a product of Tellimer Markets, Inc., a U.S. registered 
broker-dealer. Rong Viet has sole control over the contents of this research report. Tellimer Markets, Inc. does not exercise any control over the contents 
of, or the views expressed in, research reports prepared by Rong Viet. 
Rong Viet is not registered as a broker-dealer in the United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports 
and the independence of research analysts. This research report is provided for distribution to “major U.S. institutional investors” and other “U.S. 
institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended (the 
“Exchange Act”). 
Any U.S. recipient of this research report wishing to affect any transaction to buy or sell securities or related financial instruments based on the information 
provided in this research report should do so only through Tellimer Markets, Inc., located at 575 Fifth Avenue, 27th Floor, New York, NY 10017. A 
representative of Tellimer Markets, Inc. is contactable on +1 (212) 551 3480. Under no circumstances should any U.S. recipient of this research report effect 
any transaction to buy or sell securities or related financial instruments through Rong Viet. Tellimer Markets, Inc. accepts responsibility for the contents of 
this research report, subject to the terms set out below, to the extent that it is delivered to a U.S. person other than a major U.S. institutional investor. 
None of the materials provided in this report may be used, reproduced, or transmitted, in any form or by any means, electronic or mechanical, including 
recording or the use of any information storage and retrieval system, without written permission from. 
Rong Viet is the employer of the research analyst(s) responsible for the content of this report and research analysts preparing this report are resident 
outside the U.S. and are not associated persons of any U.S. regulated broker-dealer. The analyst whose name appears in this research report is not 
registered or qualified as a research analyst with the Financial Industry Regulatory Authority (“FINRA”) and may not be an associated person of Tellimer 
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Markets, Inc. and, therefore, may not be subject to applicable restrictions under FINRA Rules on communications with a subject company, public 
appearances and trading securities held by a research analyst account. 
Tellimer Markets, Inc. or its affiliates has not managed or co-managed a public offering of securities for the subject company in the past 12 months, has not 
received compensation for investment banking services from the subject company in the past 12 months, and does not expect to receive or intend to seek 
compensation for investment banking services from the subject company in the next three months. Tellimer Markets, Inc. has never owned any class of 
equity securities of the subject company. There are no other actual, or potential, material conflicts of interest of Tellimer Markets, Inc. at the time of the 
publication of this report. As of the publication of this report, Tellimer Markets, Inc. does not make a market in the subject securities. 
About Tellimer 
Tellimer is a registered trademark of Exotix Partners LLP. Exotix Partners LLP and its subsidiaries ("Tellimer") provide specialist investment banking services 
to trading professionals in the wholesale markets. Tellimer draws together liquidity and matches buyers and sellers so that deals can be executed by its 
customers. Tellimer may at any time, hold a trading position in the securities and financial instruments discussed in this report. Tellimer has procedures in 
place to identify and manage any potential conflicts of interests that arise in connection with its research. A copy of Tellimer’s conflict of interest policy is 
available at www.tellimer.com/regulatory-information. 
Distribution 
This report is not intended for distribution to the public and may not be reproduced, redistributed or published, in whole or in part, for any purpose without 
the written permission of Tellimer. Tellimer shall accept no liability whatsoever for the actions of third parties in this respect. This report is for distribution 
only under such circumstances as may be permitted by applicable law. 
This report may not be used to create any financial instruments or products or any indices. Neither Tellimer, nor its members, directors, representatives, or 
employees accept any liability for any direct or consequential loss or damage arising out of the use of all or any part of the information herein. 
United Kingdom: Distributed by Exotix Partners LLP only to Eligible Counterparties or Professional Clients (as defined in the FCA Handbook). The 
information herein does not apply to, and should not be relied upon by, Retail Clients (as defined in the FCA Handbook); neither the FCA’s protection rules 
nor compensation scheme may be applied. 
UAE: Distributed in the Dubai International Financial Centre by Exotix Partners LLP (Dubai) which is regulated by the Dubai Financial Services Authority 
(“DFSA”). Material is intended only for persons who meet the criteria for Professional Clients under the Rules of the DFSA and no other person should act 
upon it. 
Other distribution: The distribution of this report in other jurisdictions may be restricted by law and persons into whose possession this document comes 
should inform themselves about, and observe, any such restriction. 
Disclaimers 
Tellimer and/or its members, directors or employees may have interests, or long or short positions, and may at any time make purchases or sales as a 
principal or agent of the securities referred to herein. Tellimer may rely on information barriers, such as “Chinese Walls” to control the flow of information 
within the areas, units, divisions, groups of Tellimer.  
Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this report may present certain risks. The securities of 
non-U.S. issuers may not be registered with, or be subject to the regulations of, the U.S. Securities and Exchange Commission. Information on such non-
U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards and regulatory 
requirements comparable to those in effect within the United States. The value of any investment or income from any securities or related financial 
instruments discussed in this report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or 
adverse effect on the value of or income from such securities or related financial instruments. 
Frontier and Emerging Market laws and regulations governing investments in securities markets may not be sufficiently developed or may be subject to 
inconsistent or arbitrary interpretation or application. Frontier and Emerging Market securities are often not issued in physical form and registration of 
ownership may not be subject to a centralised system. Registration of ownership of certain types of securities may not be subject to standardised 
procedures and may even be affected on an ad hoc basis. The value of investments in Frontier and Emerging Market securities may also be affected by 
fluctuations in available currency rates and exchange control regulations. Not all of these or other risks associated with the relevant company, market or 
instrument which are the subject matter of the report are necessarily considered.  
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